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On May 18 in Paris, officials representing the governments of Western Europe made clear their lack
of enthusiasm for a US initiative calling for the termination of all agricultural subsidy programs
by the year 2000. The occasion was a two-day annual ministerial meeting of 24 member-nations of
the Organization for Economic Cooperation and Development (OECD). According to European
Economic Community officials, the sweeping US proposal to "end distortions in world agricultural
markets" is simply unrealistic. They said that the emphasis of reforms under the Uruguay Round
should instead be placed on short-term measures, such as production quotas which reduce world
agricultural surpluses. During a speech, US Secretary of Agriculture Richard Lyng said that the
agricultural trade policies of industrial nations amount to "economic pollution" that is particularly
harmful to developing countries. He urged OECD members to endorse a framework for action to be
approved at the mid-term review of the Uruguay Round to take place in Montreal at year-end. The
round was initiated earlier this year by the 91 member-nations of the General Agreement on Tariffs
and Trade (GATT) to establish major trade reforms in several areas. Lyng compared the policies of
countries that maintain agricultural import barriers or export subsidies to cities that dispose of their
effluent by dumping it in rivers. He asked whether it was fair to poor nations "downstream" who
experience damage to respective farm economies due to the "thoughtless, self-centered actions"
by industrial nations that maintain farm product prices below the cost of production. Lyng said
that while the US has initiated farm support programs of its own, such actions have to necessary
to "offset the unfair trade practices of other nations." In reference to the US initiative, he said that
Washington "declares its willingness to bite the political bullet." The only requirement for the US
to take such steps, he added, is "that all other nations follow suit." (Basic data from several sources,
including AP, 05/18/88)
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